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The Fernie Trails Alliance Association (the “FTA”) is a registered charity under the Income Tax Act and is incorporated
under the Society Act (British Columbia) as a not for profit organization. The primary purpose of the FTA is to develop,
maintain and enhance a human-powered trail network in the Fernie area. Being a registered charity under the Income
Tax Act and, the FTA is exempt from income tax and may issue income tax receipts to donors.

1. Significant Accounting Policies

The financial statements of the FTA have been prepared by management in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting policies:

Fund Accounting In order to ensure observance of the limitations and restrictions placed on the use of
resources available to the FTA, the accounts of the FTA are maintained in accordance
with the principles of fund accounting. Accordingly, resources are classified for
accounting and reporting purposes into funds. These funds are held in accordance
with the objectives specified by donors, grant providers or in accordance with directives
issued by the Board of Directors. Transfers between the funds are made when it is
considered appropriate and authorized by the Board of Directors.
.
The Operating Fund accounts for the FTA’s general and administrative activities, The
Operating Fund reports unrestricted resources available for immediate purposes for
which there are no restrictions attached by the donor, grant provider or Board of
Directors.

The Named funds account for the “projects” undertaken by the FTA and report
revenues which have a specific purpose as specified by the donors, grant provider or
Board of Directors, and disbursements expended for these specific purposes. It also
includes internal resources transferred by the Board of Directors to meet “project”
objectives (FTA pledge) or to transfer “project” objective assets, after purchase, to the
general Operating Fund.

Cash Cash as disclosed on the Statement of Financial Position consists of cash on hand and
cash with banks.

Capital Assets Purchased tangible capital assets are recorded at cost. Expenditures for repairs and
maintenance are expensed as incurred. Amortization is recorded on a declining
balance basis over the estimated life of the capital asset.

Computer Equipment 55%
Tools and Equipment 20%

Revenue Recognition The FTA follows the restricted fund method of accounting for contributions. Restricted
contributions are recognized as revenue in the appropriate restricted fund when
received or receivable.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year
received or receivable, if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Grants are recognized as earned in the period and project/fund for which funding is
received.

Revenue from interest is recorded when received.
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Donations in kind During the year, the FTA received gifts in kind of goods and services. Although these
donations are an integral part of the FTA’s operating activities, their value is difficult to
determine. Contributed assets, materials and services which are used in the normal
course of the FTA’s operations and would otherwise have been purchased are
recorded at their fair value at the date of contribution if fair value can be reasonably
estimated. Otherwise where a value cannot be determined the amounts related thereto
are not reflected in the financial statements.

Use of Estimates The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from management’s best estimate as
additional information becomes available in the future.

Financial Instruments The FTA’s financial instruments are recorded at cost. Management is not aware of any
significant risks that would result in a change of value to the FTA’s financial assets and
liabilities.

2. Accounts Receivable

2022 2021

Grants receivable $ 3,444 $ 9,471
Government receivable (GST) 1,350 2,471
Other accounts receivable 8,982 653

$ 13,776 $ 12,595

3. Capital Assets

2022 2021

Cost
Accumulated
Amortization Cost

Accumulated
Amortization

Computer
equipment

$
1,100 $ 571

$
465

$
313

Tools and equipment 37,597 16,000 29,701 11,587

$
38,697

$
16,571

$
30,166

$
11,900

Net book value
$
22,126  

$
18,266
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4. In-Kind Contributions and Expenses

The work of the FTA is significantly dependent upon the voluntary services of members and on the donations of
materials and services of supporters. Management has determined the value of contributions in-kind to be
$0 (2021 - $ 0). This amount has been recorded as revenue and is included in supplies expenses in these
financial statements.

5. Non-arm's length transactions

Includes $370 paid to non-arm’s length entities controlled by a Director.

6. Interfund amounts

Amounts owing to and from other funds are non-interest bearing and unsecured, with no specific terms for
repayment.
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